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Pre51dent sNews Conference on FOI‘CIO'II and Domest1c Matt

Foltowing isa thahscript of President, Rzagml s news conference in Wash-
ington yesterday, as recorded by The New York Times:

'MR. REAGAN: Please, I was going
tohave an opening statement, but I de-
cided that whet I was going to say I
wanted 10 get a ot of attention, so I'm
going to wait and leak it. So we can
start wu,h the first question.

Plight of Jobless

Q.'Mr. President, since you mok or.
fice a year ago, there've been—
ployment has shot up to more than/
nine million people, the pecession has
deepened, two Republican C S
men say that the tax increases that
you may propose will hurt the little
. Buy and give a bonanza to the big cor-
porations. My question is what are
going’ w do about the people who are
undergoing great hardships now? And
haws rl possrble for you to propose
deep social — deep cuts in the social
programs, in view of all this suffering?
A: Well Helen, flrst of all with re-
gardto last year compared to this
rear, 1 realize there's been anincrease
unemplo!menL It’s been a continu-
ation of an increase that got underway
in the last several months of 1980.
Thereareabout—weu the unémploy-
ment rate average, in 'Bl 8.1 percent.

It averaged 7.4 percent in all of 1980,
but that is akmdp:lan unfair eornpad~

set for that. e, want to help if we can,

- If we can come up with some ideas that

mlght be helpful in the autonomy
talks, that is the pext step under the
‘Camp David process. And so, as I say,
we won’t set a deadline but we’re most
that we can be a help and that
they will at least by the Sinai time get
down to, let’s say, a kind of a plan for
proceeding.
S

Tax-Exempt Stance

Q. Mr. President, on Jan. 8 the Jus-
tice Department announced a decision
concerning tax-exempt status for cer-
tain schools that clearly gave aid and
comfort to racia] discrimination. Then

of steps to sort of go back from that.”

My duestion is, what happened? Are

responsible for the original' deci-

sron, or did yuur staff put something
overon

am, no one put anything over on

me. No, Sam, the buck it my

desk. I'm the originator of the whole

thing and I'm not going to deny thalt’;t

But I think that what we actually saw
was confusion, and it was rather wide-
spread and encouraged, about whal —_

we

son because it was
muchmminthelastsrxmmthsof

greatest sympamy,
think anyu%ee does, for those
who are nnempluyed. On the u@er
, comparing this 0 the beginning
of our term, there are a million
more working than there were in 1
and there will be more people actually
working, not counting the unemployed
that might go back to work in 1982, just
in connection with our . But
that still isn’t an answer for the unem-

le

s But mepevp!etodayhavealowerin—
terest rate than they had when we
slarled.

The inflation rate is sizably lower
than it was when we took office.

—set a pro{;en

true before in any o! t.hs recessions of
the past decade or so — we have in
place a program now, that is just get-
tmg underway, that is designed to re- *

‘unemployment and to resolve
these problems that are so bmhemmne
toda;

ay.
‘The first part of our tax p:

went into effect, that’s anm.her addi-
ti . The people have a lower
rate of taxes tllan they did have. Part
of that has been eliminated by the au-
tomatic increase passed by the previ.
ous Administration in the Social Se-

curity payroll tax. But mznwllbean-
other tax cut in July month:
we have had, for t.he ﬁrst time, the
.~ eli um of the marriage penalty in

as these tax rates and these re-

rates begm 10 take ef-

1ect, then I'm quite sure we're going to
upswing in the economy

lhal is the answer to their problem.

Now, as to the cuts in social reforms, * J:

most of what we hdve done in that re-;

the year
there will beani increase in'Ba over 82,
on down the lin

We have redueed the rateof increase
those programs but much of the cut

ls aimed at trying to eliminate from
the rolls those people who I think are
unfarrly bemfmng from those pro-

lhe situation ox l.he who

Ily dependent on the Govern-

mem for belp, nor‘are we going to
change those:

Q Not monopohzmg. Mr. President,

can you answer the LommKarnp

charge about the — hunmg the little

guA. Well, I don’t think we reFamg o,
that we are doing that. And I'm 'm going
to have a little talk with them. I think

on of things, tha

n talked bw! widely so la.r,
in the media, and they have hot heard
uswhannswereta.lkmg about
orwhat we're planning.

Sanctions on Soviet

Q. Mr. Prsrdent it’s been three |
weeks now announced the
sanctions agamst the Soviet Union in,
connection with Poland. What effect, if
any, have they had? And if they have-

o't had any ‘effect, what next and’
when?

A. We].l, 1 think (hey have hadanef-
’s 06 question the
srtuazlnn in Poland is detennmtmg
They have tried to present it as moder-
ating; it isn’t. The people are still in
prison, there is no communication
with Sﬂﬂdamy or between the mili-

tary Government and the people, and
me mrhtary lawisstill in effect.

however, that there has

beena.n impression made and we have

held back on some things additionaily

that we can do, things that we will con-

:% the steps lhat

weve already take

y wnmumcar:lm fhr:m dlhe
Pope e approves what we have done
so far, he believes that it has been
beneficial, and yet we're not going to
wait forever for improvement in the-
situation there. We have other steps
that we can take. . .

Yes, Bruce? 1

", Outlgokin Middle East

Q. Mr. President, now that Secre-
ury Haig ls back from the Mideast, do
of any new positive grounds
r‘lntmmrsm about reaching achieve-
ment on the Palestinian. autonomy
issue? And do you regard as crucial
reaching some sort of agreement be-
fore April, when the Israelis are sched-
uled to m!hdmw. cm-nplete the with-
drawal, from the:
A. Well, Lheres m qunstlon about
that being the toughest problem in the
Middle East settlement. We won't set

ecret
been on a fact-finding trip, and wlll be
lhere again although'no date has been

cause we were Jealmg with a proee-
dural matter. And it was interpreted
by many of you as a policy matter, re-
flecting e in policy. And then
v.herefore, ‘when We went orwa.rd you
said well then this was another cha.nge
back in policy.
thx ‘we were tryi.n
t we Lhougm had no
basis inlaw, ﬂ'ml the Internal Revenue
Service had actually formed 3 social
law and was enforcing that social law.
And we think that that’s a bad prece-
dent and it's a bad thing to do. And so
we— Lr.rt‘xere was gglln);m in t:e law for
what the; So what we set
4 3 “hange tha

“then to have Cmgr§s 1rnplemem with
o e oy ot ey fber ot

am oppos at of my

of discrimination, and to have

luca-
tional institutions that practiced dis-
crimination. Now, as I say, it pmbably
‘wasn't handled as well as it coulg
causertbe!ngmourmindsapmce-
dural matter — and in my mind cer-
tainly — we didn’t anticipate that it
was going to be as misinterpreted as it
was, And we since — what we. haveac-
complished with what we did was
‘we've prevented .S. from deter-
mining national social policy all by it-
self. It’ll now be by elected officials,
C .. We'll continue to pro-

he}ped 10 reserve the rights and liber-
ties ol rellgimu schools as long as they

ly said unless
. It wasn't until the fire-
stom thzt you then asked for legisla-

A. No, because we went right ahead.
T'was having talks with Senators about
this. Maybe we didn't act as swiftly as
we could have — and, as I say, I'm not
defending that we pi on a
course that was as well planned as it
rhight have been. just — so we
were mmake'n in that re; . But
dmt{’ Ige us by our mistakes — I'm
probably going to make more of them,
But judge us how well we recover and
solve the situation.

Contacts With Press

Q. Mr. President, a few days ago Mr.
Clark, your new Natmnal

viser, ries of g\udelma for
contact with e, press by officials of

c

“your Administration where classified
disct .

mlormallon istobe
‘Two questions, sir: First of all, will
it be your policy to ac tetheusenf

all legal means, including lie “detec-
tors, tgnatlietemme who is leaking clas-

sified information, if classrhed mfm'-
mation is léaked? And
think it will be possuble for Admlni,s—
‘tration officials to conduct a

of briefings wuh nponer!

when nearly eve

rtaining to
foreign affairs is classif edlosome de- -

“greeor other?

* A. What we're domg is simply abid-
ing by the existing law. It is against

!helawtn—forﬂme Who are not au-

thorized — to declassity, to release,

classlﬁed information. And I

structive to the foreign policy we were
conduct, that endang

trying to
* delicate negmmlons that were

Eﬁ‘ns
on, and al] we’re doing is implement-

the la
Itis agarrst thé law for anyone to re-
lease this information. We n
tect national security and our ability to
(;nnduct foreign policy. And, as to any

have to be judged, what particular
things are done, are judged on the indi-
vidual ca

It will ot interfere with our deter-
‘mination to have an open Administra-
tion — present mformanon that prop-
erly belongs to the

several times has really endangered
things that we were trying to accom-

‘plish.

And we’re not dmng anything that,
as1say, is not in the law today and we
will certainly protect the constitu-
tional rights of our citizens,

Q Su-, if I may follow up, would you

ite the use of lie deteclms. asa

. Penlagon official has in another simi-

Iar case, and would you care to give us
any of the specifics where the release
of that information gave you difficulty
. with national poli

A. Well, the trouble is if I tried to
give you s'peclhcs on that, then I'm

) point to count the pa;
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and reget the Whoe thing that tork
pla
Tudye

Turnover to States

Q. Mr. President, how concerned are
you that any move you make to turn
over control to the states of such things
as welfare and education may result in
some inequality for the people who Iive
inthose states?

A. I don’t really believe it Wlll
cause I was a Governor of one. I know
how well states can opera
might have been a time in our hist
when there were things in state: lhat
varied to a great extent, but the
ple moved from those states ll lhey
were unhappy with the wa;
ment was working, That's one of the
great secrets of our freedom — is that

fteye

mi
views with the prevs,
‘major print intervicws, with e Wt
Hmme before they ace epl Them. And
I'm wondering if you're at all con-
cerned that that gives the perception

i't‘ltr W

if
have a chilling effect on reporters’ ef-
forts to gather the news.
A. No, I don’t believe so. All we're

there can come — we’ve seen the
situation when it would have been
very, 1 think, educational for the peo-
pleand advantageous for us, if two or

three particular issues could have

we’rea federation states.

1'am convinced that, well, for one
thing that was lacking in those ea:iv‘
days, was a lack on the part of the F

eral Government, it is where Constitu-
tional rights are concerned. I believe
in many of the things the Federal Gov-
emment has \surped in the last half-
. century and is now doing, that they
could be better run at the state level.
But 1 also believe that the Federal
Government has an obligation to en-i
force the constitutional rights of even

the least individual among us, wher A

ever he may be, if those i,
being denied. And to do so at the poml
of bayonet if necessary.

Q. Mr. President, to lollow what
about the people who can’t afford to
move from state to. anmher? And also,
‘what do you say to the governors who
are going to be recervlng perhups less
revenue tha‘:r.g e

A. ‘We’re hoping they’re nm 0

be receiving less revenue. What %
happened — and from

Government and wrth help from Fed-
eral funds — most programs
are nm totatly federa]ly
they’re But we lound

y're
thay the. reamitions imposed by th

- President

,w‘rrdny 1n hi;

Teaking and, no, because if,— 1 think
Lhat anyone ofyoucmld see the srtua..

would be endangered by eomplel-
the prepmncy and it would make

which you
sensl;\ie matter with someone 1nrnd

ly those people you're dealing
with read something in the paper that
enrages them, and you’re put in a posi-
tion of trying to say it isn’t so, please,
believe us. And this has happened on a
number of occasions. Jerry?

A.No, no, Jerry, then I'll get youi.

Attitude Toward Blacks

Q. Mr. President, to follow up on
Sam’s question. The tax-exempt issue
is just one of a series that some blacks

saying — series of incidents that
some blacks say point to the fact that
‘You ignore the intereSts and concerns
of blacks. How do you respond toit?
1respond to it with the simple an-
swer that it isn’t true. And I know that
there are some, leaders in various or-
ganizations so for who have
said things of this kind. Butlam foraf-
firmative action, I am against quotas.
1 have lived long enough to know a
time in this country when quotas were
used to discriminate, mxenddrscnmi-
nation. I have already exp} my-
seif with regard to lhe dxscnmrmmon
medn tion.
And 1 think that my record will
‘stand for itselt, if anyone wants to look

. atit, that I have been on the side of op-’

position to bigotry and discrimination

and prenld.me. and long before it ever

became of national issue under

the tile of ivil r'lghu Apd my life has
nspent on that side. -

Q. To follow up, Mr. President,
black unemployment, for examp]e.

was 12.4 percent when w{gutook office,
it's now 17 percent. do you tell
blacks in terms of what ym plan to do
todeal with the problem!

A. Well, one of the Lhmgs that’s
needed, 1 think, was illustrated in the *
local paper on Sunday. I made it a

Fa of help-wanted
ads: in this time of great unemploy-
‘ment there were 24 full pages of classi-
fied ads of employers looking fur em-

ployees. What we need is to
‘oore people qualified to go and app}d
for those ji we're going
everyv.hxruwecanmthat Teg:

Statusof Rickover .

Q. Mr. President, we hear Teports
that Admiral Rickover vented his
tubes of a bit of radioactive steam the
other day when he met with you in the
White House. Can you tell us, sir,
whef.her he ha.! rej ecled your offer for
him to ite House nuclear
power a and whether he’s
jected theNavy 's offer for him to sta

on beyond Jan. 31 in the transition

ter. He's not interested in being just a
White House adviser, and I do know
that the naval offer was one in which
they truly believed that he had great
service to still render, and that he
d have an office in the Secms

of Navy, and a staff, and that he woum
e there where he could make a great
contribution. Now I don't know what
his mnhasbeenonlhatlwuﬂd
hope that he would accept that, be-
cause he could be of servlce to his
country. Although 1 know this, if he
doesn’t want to serve it would be diffi
cult to imj im, because that’s
beena long hfeﬂme ot sterling semce
tothis naunn.

has turned down lhe White'
Hvuse]ob though?

A. Yes. He explained to
could understand that, Lha! Lhat mdn‘

sound very much like ‘What he'd bein-
terest 5 ’

Yes, ma'am?

View on Abortion

Q. Mr. President, as you know, ms

- Congress has attdched the most re-
strictive antiabortion language to the
and Human Services money

bill. It would ban all abortions for low-
me women, except if the mother’s

for rape or incest. My
question to you is, and I would like to
have a follow-up, if one of your daugh-
ten were unfortunate enough to be
and become pregnant as a re-
sylt, would you agree with this law,
t she shottld be forced to carry that
p ghancy toterm?
1have been one who believes that
abomm is the taking of a human life
T 'know the difficulty of the ques-
lon that you ask. I also do know that —
course I won’t answer it in that per-
sonal term because — but I do
l ITonce approved thelaw in Cahror-
that allowed that as a justification
ne of self-defense, just as a
has right, in my view, to pro- -
tect her own [ife at the expense of the
lifeof the unborn child.

Tam very concerned because I have
found out since that that was used asa
gigantic loophole in the law and it was
iust—ll literally Xed ta abortion on de-

, on the plea.

Ndw, IwishI could havea solid an-
swer for you. On that basis, I would be
hesx(ant to approve abortion on that

Q Maylaskyvusnmeﬂmmgmare-
lated point: There, xsgendmghme
Senate a_constitutional amendment,

£

state,
toban abortions for all women, richor *
poor. When Senator Hatch opened his

: hearu\gs on that, he said that his reli-

gion prompted him to support that
amendmem And at the same time, as
you are many other reli-
gious falths that do consider them in-
‘vasion of privacy. Also, in view of that
devisiveness, and in view of the fact
that the pubhc uplrunn polla show that

Americans freedom of’

~ choice on abortion, have you given this

any second thought, or rethought your
positionat all?

A. I can’t say that I have really
looked at or studied this particular
pmposal lmruus! say to you that 10!-

lowing up on the hearings that w
held on the Hill as to when life begms 1

that everyone has overlooked the
real l'mdmg, lhe !acl that they could
fmdmg %r ;vhen' Tife
sa inand of itself
g we : 't know, the shoul

we

dn’t
morally opton heside Lhal itislife? it

you oumelr

whm.her it was dead or alive, I think,
that you would decide to cor.S)der it
alive \.mtll somebody could it
was dead — you wouldn’t get a shovel
andstart covering it up. And I think we
should do the same thing with regard

bortion.

.toal

Departure ot Allen

two press conferences ago you told us

. that the foreign policy ;pparatus here

was| uperaung Just fine
The changes lhat haye been made
wnh regard to the operation method
were already under consideration. We-
id not dismiss Richard Allen, and I
think he himself knew that it would be
difficult for him after all that had hap-
pened, but he’s still a part ol the Ad-
ministration,
' He continues right now helping us,
Wemmtonng? F.LA.B. —] use the
ok custom of putting the ini-
tials together in a name because it's
difficult for .me to always remember
that that means the Presidential For-
eign Inlellxge-x:e Advisory Board,
Ithink was averyvalu-!got it
rlgm — a very valuable thing that was
discontinued a few years ago. We're
restoring that.
We have appointed a board and have
achairman and he is serving as a con-
sultant, at this peint, which does not
mean that that's all that he’s going to
do But he is a part of the Administra-
on and I know that he was cleared

the red tape, the
. administrative overhead, was
“that had we had more leeway,
freedom, ze oould1 have given beuer
service to the people we were trying to
helpata much lower cost.

It's like the one incident that I spoke
of in New York the' oth:r day in my re-

h

be-
cause of not checking with each other,
we found three separate departments
all gvi.ng at once with their statements.

gives us the opportunity to-
make sure that all of us are familiar
with where they’re gmng or rf we have
somet t.hat d be
addi what '.hey re going to’
talk about from their department that
wecansee they get

Why Inrease Arms?

Q. Mr. President, we know that in
the next few months’ yob’re going to be
very interested in having more money
for defense s ling and l wonder if
you explain, philosophically, the basic
cause of this. Is it to be able to deter
Soviet aggression, or as a negotiation
technique with the Soviet Union? And
is there a concern that weapons
pmduced may eventually be weapons

tm beh"ed d}at that is tlllred pur-
pose. If military eenseuwe lone, .
itdoesn’t haveto
we’ve never gotten inawar be-
cause r&;ezeltm strong. But the pur-
pose of this mil rtz.rypmgram—wem
engaged in rebuilding so that
was allwed to detenorate very badly
ent years. We are way

wherewesmdbe

Our economic pmgmm, regard to
budgets and all, w

marks, of a counf

today if we were srmply can;ﬂrg on
with a def b thad

zens' warm-food pmgmm. And they

were spending fifty-some thousand

d Ilars and only $3,000 of that was
for food. The $50,000 was going

Ol' admimstrauve help. They’re now
doing it with volunteers. “They're
spending $6,000 in food, feeding twice
as many people, and it only cos!s
$6,000, not 50-some thousand.

‘What about the people who can't
affordto move, though, from one state
toanother?

A. Well, if their constitutional rights
are bemg violated, then we have a
duty — the Federal Government — to
goinand see that they aren’t violated.

>

Cut in Capital Investment

Q. A major goal of your economic

you
failed to respond to the incentives that
you provided, and how vnll that affect
Yyour program in the future

A. T don’t think they have failed. I
t a great many industries

have the plans already for moderniza~
tion and expansion, there's a
little caution at work and perhaps part
of that is waiting to see what the Fed-
eral Reserve System is doing, because
there’s been an upsurge, for example,
in the money supply Jjust recent.ly,
which sends, T think, the wrong signal
to the moaey markets. In other words,
they want to be more sure that interest
rates and inflation are going to con-
tmuecommgddwn as they have been.

And 1 know that the entire steel in-
dust!‘! has d_multi-billiondollar ex-
on plan. They have personally in-
lnrmed me that they are ready to go
forward with this plai. And I think
we’re just seeing a little caution, they
want to make sure before they proceed
with them. But it’s —ina number of
. other industries that the pl
mere—ready togoandbe implement-

Q Mr. President, to (ollow £ it tyou
are concerned about
dling of me money supply, would
+ agree wil ose people on Capitol Hﬂl
who! have caned for Mr. Volker’s resig-
nation?

LA, Well, lcantrespundmlhatb(.\
€ause tha Federal Reserve system is
autonomous. The emplo; or the .
members of that commission are term
appointees, they're not serving at any-
one’s pleasure. I just — there’s no way
thatIcan con\ment onthat,

Lie-Detector Tests

Q. Mr. President, I'd like to go back
1o a question that Bill Plant asked. He

asked if you endorsed the use of lie de-
tectors on members of the Administra-
tion to determine if they had leaked
stories, Do think the use of lie de-
tectors is a good idea in that case?

A. I have to say that any of those
things — to answer that, that has to be

W in one

the
ple,

I might also point out that with all
the argument and concern over that in
these times of economic stress, that
‘we're spending a smaller percenta e

of the gmss nauunal product on

military than
mny years past, inpeacet
is, if we're to sit
the enemy, ential
enemy, and talk arms ums.

which we're doing rlyr now, we're
gomg to be far far more successiul if that
adversary knows that the alternative
+is a build up to a commensurate level *

th him on our side.

So up uatil now, in previous negotia-
tions, they haven’t had to make any
concession use we were unilater-
ally disarming. But now I think it's all
lained in a cartoon that one of your ...
pubhcaumu used some time ago: and

rere the only ones.
Helen did you—I th
before you did, Helen, so I'll
Question. .

uﬁﬁ‘h‘é‘i

Reagan’s Charltable Gifts

* Q. Mr. President, in New York last -
week you called upon the rich to help
epoormtmsprvmkeommnicd.\m
culty, Are you planning to increase .
own contributions to private

charity, to set an example to the rich
peop!e of this country to do more for

A. Mary— Helen, I just want you to
~'know whenever you speak from now,
on, I'm shuttin’ up.

No, Mary, I'll tell you, you give me a
chance to explain some«hmg and it’s
beenof great concern to my

1 realize the publ\cxty !ha\ m at-
tended uj tax returns of some-
meinmyposmm.AndlrealizeLhat
some have noticed what seemed to be
a small percentage of deducuons for
worthwhile ca is true.
And I'm afraid it will be true thls year

because I haven’t changed my, habits,
But I also happen to be someone who
tbelrevel in tithing, the giving of a
en

But I have, for a  number of years,
some of that giving in ways that
not tax-deductible, wﬂh regmi to

indlvxduals that are being
afs

questions of this kind, maybe begin-
ning this year; I'm going to have to
start publicly doing some things. But

y conscience is clear, as to what I

ave been giving, and it has been for
reason that I've ]ust told , that
. the tax law doesn’t say you lppeo

Dot organizations, that you can —

or not trg way o! an organization that
you can be walchmg, rl']l be mls

same situation this year. N

ru try tobe morepubhc wrr.h whatl 'm

lmvetogomw 'man.kyou.

Fe Ameri

the Government ngm now, a mayor

agency, there are some people volun-

these because they them-

selves knew that they had association

with and kmwledge of a tremendous -
leak that oce

ut all of h.hose—l 'm awamng the
plan that Bill Clark comes up with. But
I'think any of the things that are pre-
scribed by law are there for a reason,
and it will depend on the individual
case.

Q. In addition, Mr. President,
there’s a recent White House directive
that goes well beyond protecting na-
tional security secrets, which, 1 1 think,

unders

we can all understand is important,

" More than five million Americans
make up our nation's ‘s miltary family
servmg around and over-

ERTTER seas. Many of them are

stationed in remote cor-
u S u ners of the world — not al-

ways Welcame, often con-
by an unknown
language and cultlxre and faced with
inflation,
,_The U.S.0. offers a solution to their
mblem ol lonalmﬁs and bo;

f other difficuities. Tax-
deducnble donations may be sent to
Lhe U.S. 0 of Metropolitan New York,

East 42d Street, Suite 1812, New
York,N Y. 10017,

et i ‘\ .




